
    
 
 
 

Protecting Your Business 

Loss of Control/Ownership 
If you are a business partner or a shareholder, your share in the business is likely to be one of your most 
valuable assets. In view of this, serious planning  needs to be considered.  

A question to ask yourself; 

“ What would happen if you or one of your Partner’s/Shareholder’s were to die?” 

The answer varies slightly depending on whether you are a Partner or Shareholder due to the legalities of 
how the firms are set up. However the main outcomes of an event like this happening apply to both 
Partners and Shareholders alike. The sections below illustrate how the interests of the deceased’s 
associated parties will be affected.   

Family interests 
In the event of the death of a partner, the beneficiaries of the estate will usually be their family. They may 
have no experience of running a business and may not be able to contribute to it in any way. In these 
circumstances they will usually wish to withdraw their share of the capital at the earliest opportunity. This 
also brings a threat that the family may be able to sell their share in the business to another party. 

Having partnership/shareholder protection in place ensures that the family can receive a fair value for that 
interest. 

Other Partners’ /Shareholder s’ interests 
From the surviving partners’/Shareholders’ point of view, they will be continuing to run the business with a 
sleeping partner taking a share of the profits. They will therefore be keen to ensure that they will be in a 
position to regain control of the business by paying the family their share of the business back as soon as 
possible.  

Partnership/Shareholder protection ensures that the partners/shareholders maintain control of the 
business, have the funds available to compensate the deceased partners estate and allow the business to 
continue with the least amount of disruption. 

Within this same scenario another question should also be considered 

“What if you were diagnosed with a critical illness?” 

If you wished to retire from the business who would be able to provide the funds to purchase your share? 
Partnership or shareholder protection can offer solutions to these potential problems, by combining a 
means to provide the necessary funds with a legal agreement that ensures those funds end up in the right 
hands. 

We use our expertise in this area to establish what cover needs to be in place, how the plans should be 
established, which trusts may need to be used and how these plans can be written in the most tax efficient 
manner. 

For more information of arrange an appointment please do not hesitate to: 

Implicit Wealth Management is a trading style of IDS Financial Services Limited who is an appointed 
representative of Sense Network Limited, which is authorised and regulated by the Financial Conduct Authority. 

Registered in England & Wales no. 6973741. 
The guidance and/or advice contained in this website is subject to UK regulatory regime and is therefore 

restricted to consumers based in the UK 
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